
Producer Contingent Compensation and Disclosure Hearings
The New York State Insurance Department (NYSID) and the Office of the Attorney General (OAG) have concluded a series of three joint informational public hearings, enquiring into the need for legislation, regulations, or other administrative guidance documents, relating to insurance producer contingent compensation arrangements and disclosure.  Both First Deputy Superintendent of Insurance Kermitt Brooks and Deputy Attorney General Michael Berlin admonished those in attendance at the public hearings that neither the Superintendent of Insurance nor the Attorney General has made any final determinations as to a policy direction on producer compensation arrangements or any potential solutions thereto. 

In the event that the Insurance Department chooses to promulgate regulations, a second series of administrative public hearings would ensue pursuant to notice published in the New York State Register under the applicable provisions of the State Administrative Procedures Act.

Here's a link to the NYSID web site, which contains further links to the Joint Public Hearing Notice and written testimony submitted for the three hearings held in Buffalo, Albany and New York City:  http://www.ins.state.ny.us/agbrok/br_cmp_indx.htm  The hearing record was closed on August 15, 2008.

Attached, please find summaries of the hearings held in Albany and New York City, which I attended to document the Q&A between the Hearing Panel and select witnesses.  Oral statements were limited to 5 minutes, in order to allow the panel members to ask questions and elicit additional information from the groups testifying.

If you have any questions or comments on the same, please do not hesitate to contact me.

Thomas W. Faist, Esq.

Faist Government Affairs Group, LLC
