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The Governor and the Legislature have agreed to just over $400 million in budget cuts in the Special Session.  This is somewhat less than the $600 million in cuts that the Governor was seeking.  It's important to note that these "cuts" are simply reductions in additional spending already approved for the current SFY.  Overall State spending will still be 4.5% above last year's, after these reductions.

Roughly the cuts amount to the following:

$ 51 million from CUNY;

$ 80 million in aid to localitites (but not including TAP, AIM, school aid or community colleges);

$141 million in inflation aid to hospitals;

$ 20 million from HCRA (6% cut);

$ 50 million from member items (pork barrel) unused funds from prior years;

$  9 million from legislative programs (6% cut);

$ 20 million from executive programs (50% cut);

$ 40 million from statewide wireless system.

Total:  $411 million

The Assembly passed bills last night, and the Senate will be in Session this morning to do likewise.

With respect to a real property/school tax cap, the Senate passed the bill favored by the Governor, which would have enacted a 4% cap on annual school tax increases (exempting the Big Five school districts of NYC, Yonkers, Syracuse, Rochester and Buffalo).  The Assembly opposes this bill.

The Assembly passed a property tax "circuit breaker" bill, which limits both school and property tax increases based upon a homeowner's or renter's income, by providing an income tax credit for those making $250,000 or less.  The bill also contained the so-called "millionaires" tax, which would increase the top marginal NYS income tax brackets to 7.85% on income over $1 million, and to 8.5% on income over $5 million, to generate funds to pay for the real property tax credit.  The millionaire's tax would generate about $2.7 billion per year, with $1.6 billion for real property tax relief and an additional $900 million left for the State General Fund.

Both the Senate and the Governor oppose the millionaire's tax.
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